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6 Are Charged With Selling Millions of Counterfeit Marlboros

By WILLIAM GLABERSON
Published: Friday, February 21, 2003

Federal prosecutors in Brooklyn charged six men yesterday with importing millions of
counterfeit Marlboro cigarettes from China and selling them through tax-free businesses on
the upstate Seneca Indian reservation.

But while prosecutors described an ambitious plot, they portrayed the suspects as luckless.
According todocuments filed in court, Customs Service agents infiltrated the group, turned
twoof its membersintoinformants, and then bugged, wiretapped, videotaped and followed
the men during almost every phase of their operation. In at least one instance, the agents
used a helicopter.

The Customs Service said the men im ported 35 million counterfeit cigarettes, with an
estimated retail value of about $10 million. The service's special agent in charge, John C.
Varrone, said criminals had been drawn by the huge profits that could be made from such
cigarettes, imitations of name brands packaged tolook authentic.

According tothe prosecutors, the men brought five shipments of cigarettes into New Jersey
portsduring a two-year period that ended in 2002. The prosecutors said cases of the ersatz
Marlboro and Marlboro Light cigarettes were hidden in shipping containers behind boxes of
plastic kitchen pots.

The prosecutors said three of the men sold the cigarettes through two smoke shops on the
Seneca's Cattaraugus Reservation, south of Buffalo, and on a Web site, Smokemcheap.com.
The three were identified as Scott Snyder, 40, wholives on the reservation, and Donald
Deland, 42, and Timothy Farnham, 37, wholive near it.

The prosecutors said two brothers from Queens, Simon Moshel, 52, and Michael Moshel, 47,
arranged toimport the cigarettes, assisted by a Brooklyn man, Robert Berardelli, 51. The
Moshel brothers were also charged with importing counterfeit Duracell batteries.

Mr. Farnham wasthe only one of the six men not arrested yesterday.

A sworn statement by the customs agent who infiltrated the group, Rod Khattabi, described
the undercover operation, which appeared toleave suspects with very little privacy. He
said he posed as a trucker who would transport the cigarettes. He also said a house in Nassau
County belonging totwoinformants and a Brooklyn warehouse used by the group to store
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the cigarettes were outfitted with surveillance equipment.

The agents taped at least 200 meetings and telephone calls, the court documents said,
adding that one videotape captured Mr. Berardelli taking a cigarette out of a shipment and
smoking it.

A version of this article appeared in print on Friday, February 21, 2003, on More Articles in N.Y. / Region >
section B page 3 of the New York edition.
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